SOLUTION ENGINEERING HOLDINGS BERIAD

(Company No : 654575-P)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE QUARTER ENDED 30 JUNE 2012
(The figures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
1 Apr 121030 Juni2 1 Apr 11 to 30 Jun 11 1 Jan 12 te 30 Jun 12 T Jan 11 to 30 Jun 11
Preceding Year Preceding Year

Current Carresponding Current Year Corresponding
Quarter Quarter To-Date To-Date
RM'000 RM'000 RM'000 RM'O00

Revenue 1,464 2,736 3,052 5,997
Cost of sale (843) {1,714) (1,665) (3,870
Graoss profit 621 1,022 1,387 2,127
Interest income 59 25 85 70
Other income 79 23 347 184
Depreciation & amortisation (99) {84) (200) (130)
Forex Loss (In - (12) -
Other Administrative and distribution expenses (882} (792) (1,650} {1,368)
[nterest expense 5 {115} (n {124}
Share of net (loss)/profit from associated compan (14) 15 27 4
{Loss)/Profit before tax (252) 94 @2n 763
hicome tax expense BS - (43 61) (255)
{Loss)/Profit after tax (252) 51 (88) 508
Attributable to
Equity holdets of the parent (237 54 (64) 512
Minority Interest (15) (3) 24 @
(252) 51 (88) 508

Earstings per share attributable to
equity holders of parent
Basic, for profit / (loss ) for the period (sen B13 - (.032 - 0.304

(The unaudited Condensed Consolidated Income Statements shouid be read in conjunction with the accompanying explanatory notes attached
to the interim financial statements)




SOLUTION ENGINEERING HOLDINGS BERHAD

{Company No: 634575-P)
(Incorporated. in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 JUN 2012
(The figures have not been audited)

Unaudited Aundited
30 Jun 2012 31 Dec 2011
RM'000 " RM'000

ASSETS
Non-current assets
Property, plant and equipment 3,542 3921
Investment in an associated company 1,087 1,660
Intangible assets 3,620 3,608

8,249 8,589
Current Assets
Inventories 513 462
Trade receivables 4,127 6,504
Other receivables 1,892 2,258
Tax recoverable 042 500
Deposits, cash and bank balances 12,091 8,476

19,265 18,200
TOTAL ASSETS 27,514 26,789
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital 16,870 16,870
Retained earnings 5,271 5,341
22,141 22211

Minority interest 167 (107)
Total equity 22,308 22,104
Non-Curren{ Liabilities
Hire purchase creditors B9 269 122
Term Loan B9 946 1,027
Deferred taxation 229 219

1,444 1,368
Current Liabilities
Hire purchase creditors BY 143 95
Term Loan B9 149 143
Trust Receipts - 6
Trade payables 1,933 1,809
Other payable & accruals 1,054 722
Provision for taxation 483 432

3,762 3,317
Total liabilities 5,206 4,685
TOTAL EQUITY AND LIABILITIES 27,514 26,789
Number of ordinary shares in issue ('000) 168,696 168,696
Net assets value per share (RM) 0.1312 0.1317

(The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the accompanying
explanatory notes attached to the interim financial statements)




SOLUTION ENGINEERING HOLDINGS BERHAD |

(Company Not 654575-P)
(Incorporated in Malaysia) -

CONDENSED CONSOLIDATED CASHFLOW STATEMENTS AS AT 30 JUNE 2012
(The figures have not been audited)

6 months 6 months
Ended Ended

30 June 2012 30 June 2011
RM'Q00 RM'060

CASHFLOWS FROM OPERATING ACTIVITIES

(Loss)/Profit before taxation 27 763
Adjustment for:
Depreciation of property, plant and equipment 136 137
Amortisation of prepaid lease payments 17 21
Amortisation of development expenditure 101 47
Gain on disposal of property, plant and equipment (313) -
Interest expense 11 124
Interest income (85) (70)
Share of net profit from an associate company (27) (4)
Operating profit before working capital changes (187) 1,018
Working capital changes :
Decrease in inventories (51 (36)
Decrease in receivables 2,061 5,613
Decrease/(lncrease) in payables 1,220 (4,851)
Cash (used in)/generated from operating activities 3,043 £,744
Interest paid an (124)
Tax paid (142) {249)
Net cash (used in)/generated from operating activities 2,890 1,371

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, piant and equipment (348) {13)
Proceed fram disposal of Property, Plant & Equipment 887 -
Development costs incurred (113) (487)
Interest income 85 70
Net acquisition of subsidiary {(700) -
Net cash used in investing activities (189) (430)

CASHFLOWS FROM FINANCING ACTIVITIES

Net of borrowings 6 198
Net cash (used in)/generated from financing activities 6 198
Net (decrease)/increase in cash and cash equivalents 2,707 1,139
Cash and cash equivalents at beginning of financial period 9,384 6,478
Cash and cash equivalents at end of financial period 12,091 7,617

Cash and cash equivalents as at 30 June comprise the following :

2012 2011
RM'000 RM'000
Deposits with licensed banks 6,488 3,377
Deposits with a money market fund 1,577 501
Cash at bank 4,026 3,539
12,091 7,617

(The unaudited Condensed Consolidated Cashflow Statements should be read in conjunction with the accompanying
explanatory notes attached to the interim financial statements.)




SOLUTION ENGINEERING HOLDINGS BERHAD

{Company No: 654575-F) :
{Incorporated in Malaysin)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 30 JUN 2012
(The figures have not been audited)

Minority Total
Attributable to Equity Holders of the SEHB Interest Equity

cunmmemm=No11-distributable--- . Distributable

Share Share Other Retained
Capital Premium Reserves Earnings Total
RM'000 RM'000 RM'060 RM'000 RM'000 RM'000 RM'000

At 1 January 2011 (audited) 12,652 4,054 - 5,111 21,817 21 21,838
Profit/(loss) for the period - - 512 512 C)] 508
Bonus shares issue 4218 (4.,054) (164) - -
Dividend paid - - - - - - -

A1 30 Jun 2011 (audited) 16,870 0 - 5,459 22,329 17 22,346
As at 1 January 2082 (audited) 16,870 5,341 22,211 (107) 22,104
Pre-acquisition (loss)/profit b/f (6) (6) 298 292
Loss for the period (64) (64) (24) (88)

At 30 Jun 2012 (unaudited) 16,870 - - 5,271 22,141 167 22,308




SOLUFION ENGINEERING HOLDINGS BERHAD (" Corpany™ or "SEHB™) ~ 7~ 77

(Company No: 654575-F)
(Incorporated in Malaysin}

Al
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A6,

AT,

A8,

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARDS ("FRS") 134 INTERIM
FENANCEAL REPORTING

Basis of preparation

The interim financial repaort is unaudited and is prepared in accordance with FRS 134 “Interin Financial Reporting” and
Paragraph 9.22 of the Listing Requiresnents of Bursa Malaysia Securities Berhad (“Bussa Securities™) for the

ACE Market and should be read in conjunctien with the audited consolidated financial statcments of the Company

and its subsidiaries ("Group”) for the financial year ended 31 December 2011,

Changes in accounting policies

The significant accounting policies and presentation adopled by the Group in this interim financial statemes are
consistent with these adopted in the annual financial statements for the financial year ended 31 December 20F1 except

far the following new and revised Malaysian Financial Reporting $tandards (FRSs), amendmenits and other imterpretations
that are effective and applicable for financial year beginning on or after 1 January 2012 ;

FRS 1 First-time Adoption of Financia$ Reporting Standards {revised}
Awnendments to FRS 2 Share-based Payment ~ Vesting Conditions and Cancellations

FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 101 Presentation of Financial Statements (revised)

Amendments to FRS 101 - Puttable Fi ial [nstr ts and Obligation Arising on Liquidation
Amendments to FRS 117 Leases

FRS 123 Borrowing Costs (revised)

Amendments to FRS 127 Consclidated and Separate Financial Statements

Amendments to FRS 132 Finaucial Instruments : Presentation

~ Puttable Financial Instrements and Obligation Arising on Liquidation
- Separate of Compound Instrunnent

FRS 139 Financial Instruments: Recognition and Meausurement
Amendments to FRS 139 -Reclassification of Financiab Assets
-Coilective Assessiment of Irepairment for Banking Institutions
IC Interpretation 9 Reassessiment of Embedded Derivatives
IC Interpretation i Interim Fiancial Reporting and bnpainment
IC Interpretation §1 FRS 2 - Group and Treasury Share Transactions
IC Interpretation 13 Customer Loyaléy Proprasunes
IC Interpretation 14 FRS 119 - The Limit on a Defined Benefit Asset, Minimum Fanding Requiremens and Their [iteraction

The adoption of the nbove did not have any sipnificant effects on the interim financial statements upon
their initial application.

Auditors' report on preceding annual financial statements
The auditors’ report en the financial statements for the financial year ended 3| December 2011 was nat subject to any qualification.

Seasonality er cyclicality factors
The Group's operations were not affected by seasonal or cyclical changes.

Unusuat items affecting assets, liahilities, cquity, net income or cash fluws
There were no unusual items or everts affecting assets, liabilities, equity, et income or cash flows of the Group during the
financial quarter ended 30 Jun 2012,

Material changes in estimates
There were no material changes in estimates that have had material effect in the current quarter results.

Debts and equity securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securitics during the curvent
firancial quarter ended 30 June 2012,

Pividends Paid
There was no dividend paid during the cwrent quarter,




SOLUTION ENGINEERING HOLDINGS BERHAD ("Company" or "SEHE")
(Company No: 654575-P)

(Incorporated in Malaysia)
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EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING (CONTD.)

Segmental information
Segmnental information for cumulative 6 months period ended 3¢ Jun 20£2 and 30 Jun 2011 are as follows:

Malaysia Overseas Consolidated
112 201t 2012 2011 2012 2011
RM'000 RM'000 RM'000 RM'000 RM'O00 RM'G00
Revense 2,301 5,640 751 357 3,052 5,997
Gross profit 1,046 2,000 341 127 1,387 | 2,127
Other incete 420 254
Administrative and distribution expenses and finance cost (1,861) {1,622)
Share of net profit from assaciated company 27 4
(Loss)/Profit before taxation (27 163
Taxation 60 {253}
{Loss)Profit for the period (88) 508

Valuation of Property, plant and equipment
The Group did not revalue any of its property, plant and equipment during the quarter under review,

Material events subsequent to the end of the quarter
There were 1:0 material events subsequent to the end of the interim period that have not boer reficcted i the financial
statements for the current quarter.

Changes in the composition of the Group
There were no changes in the composition of the Group for the current financial quarter.

Contingent liabilities
Thers were 1o material contingent Eabiities as at the date of this ameuncement.

Capital commitntent
There wese no material capital commitments as at the date of this announcement,

Significant Related Party Transaction
These were no significant refated party transactions during the period under review.




SOLUTION ENGINEERING HOLDINGS BERHAD ("Company" or "SEHB")
{Company No: 654575-P)

{Incorporated in Malaysia)

B.  ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD
LISTING REQUIREMENTS FOR THE MESDAQ MARKET

Bl. Review of performance

During the current quarter under review, revenue and (L)Y/PBT of the Group decreased to RM 1.464 million and RM0.252 miflion as compared to RM2.736 million
and RMO0.094 million respectively recorded in the same quarter prior year,

B2,  Material Change in PBT compared with the immedinte preceding quarter
The current quarter revenue of the Group decreased to RM1.464 million from RM2,736 miltion recorded in the imunediate preceding quarter.  As a result, the Group

posted a loss before tax of RM0.252 million as compared to a profit before taxation of RMO0.094 million in the immediate preceding quarter due to increase of
administrative expenses in current quarter.

B3, Prospects for the financial year ending 31 December 2012
Due to the uncertainties of the market that the company is operating in, the company wili cottinue to enhance its competitiveness and cost effoctivencss

in the operations. The Board of Directors will contirue monitoring to ensure the prospect of the Group's financial performance for the financial year
ending 31 December 2412 will improve,

B84,  Profit guarantee
There was no profit forecast or profit guarantee issued by the Group.

B85, Taxation

Quarter endedl Year- to-date

30.6.12 30.6.11 30.6.12 306,11

RM*000 RM000 RM'G00 RM"000
Current taxation
Estimate for the period - 33 51 235
Deferved taxation
Transferred to deferred income tax - 10 i pii]

- 43 Gl 255

B6,  Profit on sale of unguoted investmends andfor properiics
There were no disposal of unquoted investment and/or properties for the financial year todate.




LUTION ENGINEERING HOLDINGS BERHAD ("Company" or "SEHB") ="
{Company No: 654575-P) . : C . .

{Incorporated in Malaysia).

B. ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERIFAD
LISTING REQUIREMENTS FOR THE MESDAQ MARKET (CONTD.)

B7. Purchase or disposal of quoted securities
There were no disposal of quoted securities for the financial year todate.

B8, Status of corporate proposals announced but not completed as at the date of this anneucement and status
I prop I
of utitisation of froceeds
(a) There were no corporate proposals anaounced but not completed as af the date of this announcement.
(b} Utilisation of listing proceeds from initial public offering
There was no unuiilised proceeds.

BY.  Group borrowings and debt sccurities
Details of the Group's borrowings as at 30 Jun 2012 are as follows :

Short-Term Long-Term Total
RM'000 RM'000 RM'EG0
Seeured :
‘Term loan 149 946 §,095
Hire purchase 143 269 412
Total 292 1,215 1,507

B19, Off balance sheet financial instruments
There were no financial instruments with off-balance sheet risk as at the date of this ammouncement applicabie te the Group.

B1l. Material litigation
There were no material litigations pending at the date of this announcener.

B12. Dividends
There were no dividends declared during the curreat quarter snder seview.

B13. Earnings per share

Current Comparative Current yesr Preceding yenr
Quarter Quarter to date to date
endled ended ended ended
30.6.12 30.6.11 30.6,12 30.6.11
Net profit for the period atributable to cquity holders (RM'00G) 237 54 (64) 512
No. of ordinary sharcs in issue ('000) 168,696 168,696 168,696 168,696
Basic EPS (sei) - 0.032 - 0.304

BY ORDER OF THE BOARD
SOLUTION ENGINEERING HOELDINGS BERHAD




